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5 conditions for a new initiative 

 

• It should address a clear European challenge 

• Real EU value added 

• Compatible with WTO rules  

• Compatible  with EU’s Financial Perspectives 

• Last but not least, strong political support 



www.company.com 

Clear European challenge: ok 

 

• Many weather-related incident in recent years: 

drought, flooding, hail… Likely to increase with 

climate change 

• Globalization also of animal and plant diseases.. 

• Market price volatility is here to stay. 
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Real EU value added ? 

 • Risk management starts at farm level 

• Climatic + Financial risks different between MS 

• EU framework for insurance scheme already 

existing (State Aids). Limited use (except Spain) 

• Different insurance schemes per MS: public, 

private, mixed; different compensations and 

premiums… 

• Direct payments already stabilize income 
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Compatible with WTO rules Ok 

  

• Most simple issue 

• Yes if first 30% of losses paid by farmers 
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Compatible  with EU’s Financial Perspectives? 

 
• Expensive: around 4 billion € per year on 

average 

• Taken from direct payments 

• Taken from North and Central Europe farmers 

and given to South and East farmers 

• Unstable and unpredictable. Budget managers 

allergic to that 
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Strong political support: No 
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Not too much more to be done 

• Fruit and vegetables;  

• rural development;  

• State aids 
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If you want to know more … 

 

• My webpage: http://tomasgarciaazcarate.com 

• Twitter:  Tgarciaazcarate 

• Linkedin: Tomas Garcia Azcarate 

• Facebook: Tomas Garcia Azcarate 

http://tomasgarciaazcarate.eu/
http://tomasgarciaazcarate.eu/
http://tomasgarciaazcarate.eu/
http://tomasgarciaazcarate.eu/

